
The President's Budget...

... spends  too much and taxes too much :

President Obama's budget calls for massive spending increases and record deficits. The cost of
this new spending will be placed squarely on the backs of small businesses, family farmers, and
every American energy consumer. The following is a summary of the Administration's plans to
increase taxes by $1.4 trillion over the next ten years.

Taxing Small Businesses: In 2010, the President's budget will increase taxes on all taxpayers
that earn more than $250,000. The majority of the burden for this $637 billion tax increase will
be borne by small businesses that pay taxes as individuals. Small businesses create 60 to 80
percent of all new jobs in America. These new taxes will stifle job creation and economic growth
in the midst of a recession.

Taxing Energy Consumers: The budget also proposes to raise taxes by $646 billion on
consumers of oil, coal, and natural gas through a complicated "cap and tax" program that will
increase the cost of energy for every American. These carbon-based fuels provide about 85%
of all energy output in the U.S. This new tax will increase the cost of energy by up to $3,128 per
household annually, taking more money out of the pockets of hard working families struggling to
pay their bills each month.

Taxing Investors Part I: Under the President's budget, taxes on capital gains and dividends
would increase from 15 to 20 percent, increasing taxes on investors by $338 billion over ten
years. These taxes would directly affect investors and shareholders, including many 401k
holders and pension funds, most impacted by the declining stock market and would further
discourage investments during a time when new investments are essential to jumpstarting our
economy.

Taxing Charitable Giving: The budget also caps the value of itemized deductions at 28% for
those with an income over $250,000 (married) and $200,000 (single), which will reduce
charitable giving by $9 billion a year. The current economic crisis has severely damaged
charitable organization's ability to provide for people who are most affected by the recession,
and the budget would leave these charities with at least a $9 billion deficit.

Taxing Death: The budget reinstates the death tax scheduled to be fully repealed in 2010.
According to the Joint Committee on Taxation, the death tax has "broad economic effects" and
one study has found that the death tax is responsible for lowering overall employment by 1.5
million jobs.

Taxing Investors Part II: The budget would more than double taxes on carried interest,
increasing taxes up from the capital gains rate (15%) to the income tax rate (35%). Carried
interest is interest gained on profits from investments and is generally used to pay investment
fund managers based on the fund's performance for investors. This tax hike is yet another
attack on profit, private equities, and investments in the middle of a recession.

Republican principles for economic recovery  include:
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http://www.gop.gov/talking-points/09/03/10/obamas-budget-spends-too-much
http://www.youtube.com/watch?v=fZKFLT9D_0k&amp;feature=channel
http://www.gop.gov/policy-news/09/03/17/republican-principles-for-economic-recovery


The President's Budget...

PROTECTING JOBS AND LOWERING TAXES

Instead of raising taxes on all Americans in the midst of a recession, Republicans seek to create
jobs, unlock private capital, and ensure that no family or small business experiences a tax hike.

LIMITING THE FEDERAL BUDGET FROM GROWING FASTER THAN FAMILY BUDGETS

Instead of recklessly borrowing and spending money on wasteful programs under the guise of
"stimulus," Republicans seek to ensure that the federal budget cannot grow faster than
American families' ability to pay the bill.

PROVIDING ACCESS TO HEALTH CARE AND SECURING ENTITLEMENTS

Instead of accelerating the demise of our nation's large entitlement programs and creating new
unsustainable entitlements, Republicans seek to provide universal access to affordable health
care and to address our entitlements' trillion dollar unfunded liabilities with common-sense
reforms that ensure our children and grandchildren can receive promised benefits.

ENDING THE BAILOUTS AND REFORMING THE FINANCIAL SYSTEM

Instead of continuing to bail out Wall Street and nationalizing our financial system, Republicans
want to protect American taxpayers and provide a transparent recovery process that does not
favor those that have made unsound business decisions while ensuring that this financial crisis
never occurs again.

KEEPING ENERGY AND FUEL COSTS LOW

Instead of taxing all energy users with a new "cap and tax" scheme that will cost an average of
up to $3,128 per household, Republicans want energy independence with increased exploration
and the development of new and renewable energy sources.

PROTECTING PURCHASING POWER

Instead of returning to double digit levels of inflation and the failed economic policies of the
1970s, Republicans support long-term price stability after witnessing the booms and busts
triggered by loose monetary policies over the last decade.

Congressman Pence gave the following one minute speech today about the President's budget:
  

            

  
  

 2 / 2


